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Natural gas, the product sold by your Company to its customers 
in eastern Canada, is produced primarily from reserves in 
western Canada. 


In the early 1950's, your Company joined others in a successful 
pioneering effort to bring western Canadian natural gas reserves 
to market in eastern Canada. 


Now, in the middle 1970's, production from those reserves 
cannot be looked upon to supply indefinitely the ever increasing 
demand. 


Today we are looking beyond western Canada to Frontier areas 
where large reserves of gas are being discovered which, if 
developed with that same pioneering spirit, will ensure an 
adequate supply of this premium fuel for many years to come. 


FOR THE GOOD OF THE COMMUNITY 


The Annual Shareholders’ Meeting will be held 
at 11 :00 a.m. January 6, 1975 in the Town 

Hall Theatre, St. Lawrence Centre, 

(adjacent to the O'Keefe Centre) 


27 Front Street East, Toronto, Ontario. 
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Highlights 


Basic earnings per common share 


(income before extraordinary items) . 


Dividends declared percommonshare . 


Net income for the year available 
for dividends and reinvestment ; 
inthe business . 


Gas Sales— Mcf. 
Number of active customers . 
Total revenues . 


Property, plant and equipment 
less accumulated depreciation 
and depletion. 


1974 


$1.50 
$ .91 


$26,397,000 
289,886,000 
472,331 
$282,756,000 


$510,751,000 


1973 


$1.39 
$ .88 


$26,785,000 
261,231,000 
447,395 
$234,970,000 


$467,053,000 
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The involvement of senior management in the 
planning and review of regulatory submissions 
during the past year has been extensive. From left 
to right, Mr. J. C. McCarthy, President and Chief 
Executive Officer, Mr. K. J. Harry, Senior Vice- 
President and Mr. G. W. Carpenter, Executive Vice- 
President review exhibits filed with the Ontario 
Energy Board in support of an application before 
that Board. 


Report to the Shareholders 


Your directors are pleased to report the results for the 
fiscal year ending September 30, 1974 which indicate 
that basic income before extraordinary items increased 
from $1.39 per common share in 1973 to $1.50. 

The demand for our product continued at a very high 
rate during the past year resulting in a record number of 
new customer additions. The costs of adding these 
customers and of providing service to our customers 
are increasing steadily as a result of the severe pres- 
sures of inflation, although continuous efforts are 
being made to keep these expenditures under control. 

The regulatory process, the high cost of financing, 
the problems of future gas supply and the field price of 
natural gas have become the focus of attention within 
our industry. These issues are reviewed in the pages 
that follow in order to provide you with an under- 
Standing of the position of your Company in the de- 
velopment of the energy picture as we begin our 127th 
year of service to the community. 

The financial results for 1974, as well as a 10 year 
history of the Company's progress, are detailed in the 
second section of this report beginning on page 17. 


Gas Supply 
The task of assuring a continuing and adequate gas 
supply occupies a great amount of your Management's 
time. 

Substantially all the natural gas requirements of the 
Company are purchased under long term contracts 
with TransCanada PipeLines Limited which obtains its 
gas supply primarily from production in the Province of 
Alberta. The Company believes that volumes presently 


under contract with TransCanada PipeLines are ade- 
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(Top) The essential role played by gas storage in 
enabling the Company to meet the increased 
demand for its product during the winter months 
is graphically portrayed. 


(Bottom) The compressor plant of Tecumseh Gas 
Storage Limited, located near Sarnia, Ontario, is 
currently undergoing its fifth expansion in capacity 
to meet the anticipated requirements for the 
1975/76 heating season. 


quate to meet normal market requirements through the 
1975/76 season, after which additional volumes will 
be required for continued market growth. At the present 
time these additional volumes are not available from 
TransCanada. However, we believe that the resolution 
of current Federal/Provincial disagreement on energy 
matters would result in adequate new supplies being 
found in western Canada in sufficient quantities to 
meet essential demands until Frontier sources can be 
brought to market. Although additional reserves have 
been placed under contract by TransCanada recently, 
we are informed that all such new reserves are required 
to maintain deliverability at present contract levels. 

The Company continues to support the efforts of 
Canadian Arctic Gas Study Limited to obtain necessary 
approval for the construction of a large diameter 
transmission facility from the Mackenzie Delta and 
Alaska to existing Canadian and United States markets. 
This project can provide Frontier gas to Canadian 
markets at what Is believed to be the lowest cost and 
the earliest date of initial deliveries, of alternative 
projects. 

The price of existing contract volumes is, to a large 
extent, determined by the decisions of arbitration 
boards in the Province of Alberta which establish the 
wellhead price for TransCanada’s gas supply. Such 
decisions during the calendar year 1974 will result in an 
increase in the cost of the Company's gas supply of 
about $73,000,000 in the twelve months commencing 
November 1, 1974 and additional significant increases 
are anticipated late in 1975. We believe, however, that 
our product will continue to be competitive in all 


sectors of the market after these increases in gas costs 
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THE CONSUMERS’ GAS SYSTEM 
STORAGE UTILIZATION 1973-1974 
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are reflected in rates to the ultimate consumer. 


Tecumseh Gas Storage Limited 

Tecumseh Gas Storage Limited, a company owned 
jointly by your Company and Imperial Oil Limited, 
assists in the supply of gas to our customers in the 
winter heating season. Gas purchased but not sold 
during the summer months when demand is low is 
stored underground by Tecumseh and returned to 
market as required during the winter to supplement 
normal daily deliveries from TransCanada PipeLines. 
This assures the lowest possible cost of purchased gas 
and at the same time offers a considerable measure of 
short-term security against an unforeseen supply 
interruption. 

Tecumseh’s plant and storage field facilities, located 
near Sarnia in southwestern Ontario, are increased In 
capacity as necessary to meet the maximum daily re- 
quirements during the winter season. At the present 
time, Tecumseh has the capability of delivering 560 
million cubic feet of gas per day which represents ap- 
proximately 35% of Consumers’ peak day requirements. 
Additional equipment is currently being installed to 
increase plant capacity to meet the anticipated re- 
quirements of the 1975/76 heating season. 


Regulatory Proceedings 
In 1973 the Company filed with the Ontario Energy 
Board an application for a review of the Company’s 
Ontario Utility Operations. This application requested a 
determination by the Board of the assets used in pro- 
viding gas service to Ontario customers (the rate base) 


and of an allowable rate of return which may be earned 
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(Top) “Mr. Neil’ is a self-propelled catamaran- 
designed drilling platform in Lake Erie owned by 
Consumers’ and operated by its wholly-owned 
subsidiary, Underwater Gas Developers Limited. 


(Centre) Consumers’ is looking to the Frontier 
areas in the North for the gas required to meet 
future needs. The Company continues to support 
the efforts of Canadian Arctic Gas Study Limited. 


on that rate base, to service the Company's cost of debt 
and provide a fair and reasonable return to its share- 
holders. The public hearings on this application com- 
menced on April 16, 1973 and following an extensive 
examination, the Board issued its decision on July 9, 
1974. 

In its Reasons for Decision, the Board determined 
that the rate base for the Company, based on the test 
year ended September 30, 1972, was $429 million and 
that a reasonable rate of return on the Company's rate 
base was 9.35%. In so deciding, the Board determined 
that a 14% return on the equity portion of the Com- 
pany’s capital is appropriate at this time. 

In this decision, the Board also determined that cer- 
tain increases in rates collected on an interim basis 
were justified and therefore approved. It also found 
the Company's revenues based on the results of opera- 
tions during the year under review were deficient in 
relation to the return allowed by $2.9 million. 

In September 1974, the Company made application 
to the Board and was granted permission to implement 
rates effective October 1, 1974 on an interim basis to 
recover the $2.9 million increase found appropriate in 
the decision of July 9, 1974, as well as to recover an 
additional increase of 2.4¢ per Mcf in the cost of pur- 
chased gas from TransCanada approved by the 
National Energy Board effective September 1, 1974. 
Consumers’ is also seeking to recover in its rates any 
additional revenues required to achieve a 9.35% rate 
of return in the most current estimates of results to be 
achieved for the 1975 fiscal period. 

TransCanada recently received approval from the 


National Energy Board for a further increase in its rates 
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(Top) Mr. R. S. Lougheed, Vice-President Gas 
Supply, presents the Company's position on 
matters related to the availability of natural gas and 
pricing before various Federal and Provincial 
government bodies. 


(Bottom) Substantially all of the Company’s gas 
requirements are provided by TransCanada Pipe- 
Lines. Additional pipeline facilities are being 
installed near Maple, Ontario to increase the trans- 
mission capabilities of TransCanada. 


of 24¢ per Mcf effective November 1, 1974. The Com- 
pany has made application to the Ontario Energy Board 
for rate adjustments to offset this increase at hearings 
which commenced on November 4, 1974. 


Gas Sales 

Gas sales and revenues increased by approximately 
28./ Bcf and by $44,758,000 respectively over the 
1973 results. More than 25,000 new residential heating 
customers were added to the system. This was In part 
due to an active new home construction program 
and a noticeable increase in conversions from other 
fuels. The weather during the year was slightly colder 
than the previous year. 

There is a continuing demand for natural gas as a 
clean burning premium fuel and your employees con- 
tinue to work closely with developers, builders, con- 
sulting engineers and industry in general to ensure that 
our product is used in the most efficient manner. 


Operations 

The principal role of the Company is to distribute 
natural gas to some 472,000 customers in its franchised 
areas at the lowest practicable cost to the customers, 
while providing a reasonable return to our share- 
holders on their investment. Mains, services, meters, 
regulating stations and other equipment must be pro- 
vided on a continuous basis to deliver our product to 
our customers. Capital expenditures during the year on 
these facilities amounted to $55 million, an increase of 
12.7% over the previous year. 

In addition to the capital cost of these facilities the 
Company must operate and maintain its system to 


provide safe and efficient service to its many customers. 
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(Top) The Carstairs-Crossfield gas processing 
plant, operated by Home Oil, is located 35 miles 
northwest of Calgary, Alberta. 


(Centre) Judy Cheyne checks a customer's 
account record on a micro-fiche reader in our 
Brampton office. Similar units will be installed in 
all area offices during the coming year. 


Operating and maintenance costs during the past year 
amounted to $39,385,000, an increase of 14.0% over 
similar costs in the previous year. 


Exploration and Development 

Exploration and development expenditures amounted 
to $5.4 million for the year, up from $4.7 million in 
1973. The increase reflects further expansion of the 
Company's exploration for oil and gas in western 
Canada, and asignificant offshore drilling programme in 
Hudson Bay in which the Company Is participating 
through an agreement with Sogepet Limited. 

The Company, at September 30, 1974, had acquired 
in western Canada, an interest in 240,000 gross acres 
(71,000 net) for the purpose of exploration and devel- 
opment. In 1974 the Company participated with others 
in the drilling of eleven exploratory wells completing 
one gas well in British Columbia, five in Alberta and 
one oil well in Saskatchewan. 

In Ontario, the Company maintained its high level of 
exploration under Lake Erie, drilling twenty-nine wells, 
eighteen of which were completed as gas wells. 

Underwater Gas Developers Limited, Consumers’ 
wholly-owned subsidiary, provides drilling services to 
Consumers’ and others in Lake Erie and on shore in 
southern Ontario and New York State. 


Research and Development 
The Company continues to support research and devel- 
opment activities in the gas industry and has played a 
leading role in the recent formation of the Canadian 
Gas Research Institute. The Institute undertakes 
research on behalf of the Canadian Natural Gas 


Industry oriented towards the development of new and 
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(Top) Students at the George Brown College of 
Applied Arts and Technology cook over clean- 
burning natural gas stoves. The temperature 
control and even heat distribution provided by 
natural gas make it the ideal fuel for both home 
and commercial use. 


(Bottom) New mains are added to the system 
every year to serve our growing markets and to 
maintain existing facilities. 


more efficient gas burning equipment, reduction of 
maintenance and service problems, improvement of 
safety standards, conservation of energy and the 
reduction of atmospheric pollution. 

In addition to co-sponsorship of the Institute’s acti- 
vities, the Company continues to place greater em- 
ohasis on research and development projects aimed at 
conserving energy and having a beneficial impact on 
the environment. 


Other Activities 

Consumers’ continues to seek consulting opportunities 
throughout the world in which it can utilize its exten- 
Sive experience and expertise. These activities play an 
important role in the development of our employees. 
An extensive planning and feasibility study relating to 
a major expansion of the existing gas distributing 
system in Rio de Janeiro was completed during the 
year for the Companhia Estuadel de Gas (CEG-GB) 
in consortium with Natron Engenharia S.A. 

The real estate operations carried out by the Com- 
pany’s wholly-owned subsidiary, Consumers’ Realty 
Limited, continue on a limited scale. Land previously 
held in Whitby has now been sold. Hunt Club Estates 
Limited, a company in which Consumers’ Realty has a 
50% interest, has sold serviced lots in the first phase of 
its residential subdivision in Ottawa. 

In 1974, the Company sold its computer service 
bureau business, including software, service and 
support capabilities to AGT Data Systems Limited. 
This action has allowed the Company to replace its 
computer with a smaller less expensive unit. T-Scan 


Limited, 60% owned by the Company, ceased opera- 
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(Top) Natural gas enhances production of rock- 
wool insulation required in increasing quantities to 
conserve energy. Steel mill slag and sandstone are 
continuously melted at 2450° F in a cupola fired 
with natural gas prior to being blown into threads 
and water quenched. 


(Centre) The living space in these townhouses has 
been increased by wall mounting the new Olsen 
unitary gas. heating unit in an enclosed area on the 
balcony or patio of each home. The unit provides 
individual comfort control and is ideally suited for 
multiple occupancy housing. 


tions in 1974 because it was unable to develop an 
economically viable market for the computer terminal it 
manufactured. 


Personnel 
At year end, approximately 2,700 employees, with a 
wide variety of skills and knowledge, served our 
customers and contributed in large measure to the 
success of the year’s operations. 

Approximately fifty percent of the Company’s em- 
ployees are represented by various union locals. One 
new collective agreement was signed during the year 
which provided improved wages and benefits in line 
with industry standards. Four collective agreements 
will expire and be re-negotiated prior to September 30, 
CS7 5: 

Interim wage and salary adjustments were provided 
to our employees during June of 1974 in response to 
the rapid rate of inflation. 

A number of training and educational programs were 
carried on during the year and your Company con- 
tinues to assist in the development of individual em- 
ployees to meet the future manpower requirements of 
the Company. 


Financial 
Income for the year, before extraordinary items, 
amounted to $27,142,000, an improvement of 
$1,978,000 over the previous year. Net income for the 
year declined from $26,785,000 to $26,397,000. The 
reason for this decline was the inclusion of a net 
extraordinary gain in 1973 versus an extraordinary loss 
in 1974 as described in the Consolidated Statement 


of Income on page 19. 
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(Top) A modern gas furnace is compact and 
efficient. A trained serviceman adjusts the furnace 
to provide a continuing supply of warmth and 
comfort. Proper maintenance is essential for the 
optimum conservation of fuel. 


(Bottom) Modern communities, such as_ Erin 
Mills, stress open spaces and clean air. Natural 
gas is used extensively in this and many other such 
large developments. 


The growth in income achieved in the fiscal year can 
be attributed mainly to the improvement in your 
Company’s share of the earnings of Home Oil Company 
Limited. The equity in the earnings of Home amounting 
to $3,335,000 reflects a provision of $700,000 for the 
effect of the proposed retroactive tax increases con- 
tained in the Federal budget issued on November 18, 
1974. The improvement in earnings from Utility Opera- 
tions was limited by the impact of inflation and the 
increased cost of capital. Reference has been made in 
this report, under “Regulatory Proceedings’, to the 
steos which the Company is taking to modify the 
adverse affect of these factors on its income. 

Cash generated by the Company also increased but 
not in proportion to the increase in cash requirements 
for working capital and capital expenditures. Accounts 
receivable and the cost of gas in storage, resulting from 
higher priced gas on increased volumes have climbed 
significantly higher. These increases, together with a 
capital expenditure forecast of approximately $70 
million during the 1974/75 year, require a continuing 
infusion of additional capital. 

The financial position of the Company was improved 
during the year by earnings reinvested in the business 
and a $30 million bond issue. Subsequent to the year 
end the Company raised $20 million through an issue of 
convertible preference shares and $15 million through 
an issue of bonds. 

In August 1974 your directors declared a dividend of 
25 cents per share payable to common shareholders on 
October 1, 1974. This is an increase of 3 cents over the 
previous quarterly dividend. 
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(Top) Consumers’ exhibit at the Canadian National 
Exhibition drew large crowds, as usual, acquainting 
thousands with the role of natural gas in the home 
and in the community. 


(Bottom) The distribution of natural gas in 
Consumers’ system goes beyond the large urban 
centres to small towns and rural areas such as this 
setting in Inglewood, Ontario. 


Consumers’ owns or controls 49.6% of the voting 
stock of Home Oil and participates in approximately 
20% of Home's earnings. Consumers’ share of Home's 
earnings Is carried on the Consolidated Statement of 
Income on page 19 as ‘Equity in Earnings — Home Oil 
Company Limited’. This interest in Home Oil has en- 
abled the Company to participate more extensively 
in oil and gas activities in Canada and elsewhere. 

Home is engaged in the exploration for and the 
production and transportation of crude oil, natural gas 
and natural gas liquids and in the underground storage 
and marketing of natural gas liquids. It also has in- 
vestments in Atlantic Richfield Company and Trans- 
Canada. Home is conducting exploration programmes 
for oil and gas in western Canada, the Yukon and 
Northwest Territories, the Arctic Islands and New 
Brunswick. In addition, exploration activities are being 
carried out by Home in the United States (including 
the Gulf Coast off shore areas), the United Kingdom 
(including the North Sea), Oman and Italy. In 1974 
Home acquired a major liquid petroleum gas storage 
facility in Kansas and increased its holdings in Scurry- 
Rainbow Oil Limited to 85.5%. 

The long term adverse effect of the proposed 
Federal tax changes, relating to the natural resource 
industry, on Home’s operations cannot be determined 
fully at this time since it will be affected, no doubt, by 
the outcome of the intergovernmental dispute over 
taxation of the industry. 

Copies of the Annual Report of Home Oil Company 
Limited can be obtained by writing to: The Secretary, 


The Consumers’ Gas Company. 
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(Top) Acommercial broiler using natural gas fired 
infra red burners combines the superior efficiency 
achieved with infra red heating with the uniform 
distribution of heat through convection currents. 


(Centre) This central heating system, installed on 
the roof of an apartment complex, uses safe, clean 
and dependable natural gas. 


We are pleased to record the appointment of Mr. 
George Edgar Creber, O.C. of Toronto during the year 
to filla vacancy on the Board of Directors. 

On December 10, 1973 the following Company 
Officers were appointed by the Board of Directors: 
Mr. K. J. Harry, Senior Vice-President; 

Mr. T. E. Gieruszezak, Vice-President Research 

and Special Projects ; 

Mr. R. |. Jones, Vice-President and Chief Engineer; 

Mr. C. J. Kent, Vice-President Planning and 
Economics; 

Mr. R. S. Lougheed, Vice-President Gas Supply ; 

Mr. A. R. MacKenzie, Vice-President Personnel ; 

Mr. R. W. Martin, Vice-President Administration ; 

Mr. E. W. H.Tremain,Vice-President and Treasurer ; and 

Mr. G. Wilkinson, Corporate Secretary. 


Today, Consumers’ looks to the future fully aware of 
the demanding challenge of supplying energy to our 
franchise areas in Ontario, Quebec and Northern New 
York State. 

The maintenance of sufficient reserves to supply an 
expanding natural gas industry in Canada requires an 
ongoing expenditure of vast amounts of exploration 
funds by the industry. 

The higher prices resulting from the increasing world 
wide demands for energy should provide sufficient 
incentive to producers to maintain this required high 
level of exploration activity. 

Unfortunately, however, the absence of a unified 


Canadian energy policy, together with the differing 
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views held by the Federal and Provincial governments 
over the appropriate level of taxation and other levies 
to be imposed on the oil and gas industry have led to 
uncertainties, the consequence of which is a sharp 
decline in exploration expenditures in Canada, at a 
time when efforts to find additional supplies are 
urgently needed. 

We believe that a prompt resolution of these 
differences would be a significant step in assuring 


adequate volumes of natural gas at reasonable prices 
for the future. 


Chairman of the Board 


November 25, 1974 
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This is Toronto as you sée it today from the world’s 
tallest free-standing structure, the new CN tower. 
For over 126 years Consumers’ Gas has played an 
increasing role in the development and progress of 
Toronto and the surrounding areas. 


Gr era 


President 


September 30, 1974 


FINANCIAL 
STATEMENTS 


The Consumers’ Gas Company and subsidiary companies 


1965 1966 1967 1968 1969 1970 1971 1972 1973 1974 


_ 1.50 


i ivi 1.39 
Earnings and Dividends 


per Common Share ($1.50 and $1.00) 


—— Basic Earnings (before extraordinary items) 
Current Annual Dividend Rate 


Revenues ($282,756,000) 


Lei Other revenue 
-—__| Industrial and other 


Commercial 
Residential 


Cash Flow From Operations ($43,828,000) 


Capitalization ($542,373,000) 


Long Term Debt 
Preference Shares 
Common Equity 


279.5 283.9 305.4 301.2 358.0 358.5 402.8 


18 


Consolidated Statement of Income 


The Consumers’ Gas Company and subsidiary companies 
(Expressed in Thousands) 


Years ended September 30 
1974 1973 


REVENUE 
Gas sales $262,398 $217,640 
20,358 17,330 
282,756 234,970 


CosTs AND EXPENSES 

Gas costs 163,565 127,425 
Operation and maintenance 39,385 34,553 
Depreciation and depletion 15,954 14,745 
Municipal and other taxes 4,789 4,281 
Interest and amortization — 26,608 22,985 
Other interest 3,187 1,995 

253,488 205,984 


29,268 28,986 

Equity in earnings before extraordinary items (note 1) 
Home Oil Company Limited 3,335 2,382 
Tecumseh Gas Storage Limited and other companies 1,194 1,051 
Income before income taxes and extraordinary items 33,797 32,419 


Income taxes (note 1) 
Current 3,833 3,316 
Deferred 2,822 3,939 
6,655 cpr aye) 


Income before extraordinary items 27,142 25,164 
Extraordinary items 
Share of loss on sale of investments by Home Oil Company Limited. (745) — 
Gain on sale of surplus land -- 2,207 
Share of provision in Home Oil Company Limited for write-down of investment in 
gas processing plant (586) 


Net income for the year available for dividends and reinvestment in the business . . . 26,397 26,785 


Dividends 
Preference shares 862 875 
Common shares 15,934 15,409 
16,796 16,284 


Net income reinvested in the business ; 10,501 


Basic earnings per common share (note 1) 
Income before extraordinary items 


Net income 


Fully diluted earnings per common share (note 1) 
Income before extraordinary items 


Net income 


Consolidated Balance Sheet 


The Consumers’ Gas Company and subsidiary companies 
(Expressed in Thousands) 


ASSETS 


CURRENT ASSETS 
Cash and deposits. o< ss) See cea see eee let ce ee ee em 
Accounts receivable (including amounts receivable on merchandise finance plan, 

1974 ~ $10,185, 1973:= $9,744) er ee coe -, ) e 
Materials and supplies at the lower of cost and replacement cost ......... 
Gas stored. underground at’cost.. (55 <)0pe) 2 ee ee 
Prepaid expensesite 2; ys 4) de Whe ec 8 se ee 


INVESTMENTs (note 1) 
Home Oil Company Limited at equity in underlying net assets(note2). ....... 
Home Oil Company Limited Class A share purchase warrants at cost (note 2) 
Tecumseh Gas Storage Limited and other companies at equity in underlying net assets 
Other investments-atcost (mote 2) ce... ce ec tre anne ee 


PROPERTY, PLANT AND EQUIPMENT at cost or redetermined value (notes 1 and3).... 
Accumulated depreciation and-depletion’’.’ ..%) 00.) eee) ae 


OTHER ASSETS AND DEFERRED CHARGES 
Mortgages receivable><) | 4) 3 4 4 sc | ee See on ee, 
Property held forresalevand other assets.at cost... 2.12 eae) ee 
Investment in Gas Arctic — Northwest Project Study Group (note 1). ....... 
Deferred gas costs (note:]) 27 us, clus Becte teuee ete ate mt 
Unamortized debt:discount. and expense (note 1) Aan ee we 
Other deferred charges... 2.70) Soe ee ae ere 


Approved by the Board: 


J. C. McCarthy, Director 


J. K. Macdonald, Director 
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September 30 


1974 1973 
$ 1,898 $1513 
34,891 28,679 
7,209 5,758 
34,199 23,003 
1,303 1,636 
79,500 60,649 
40,568 38,488 
3,600 eS 
8,696 7,630 
15,053 18,189 
67,917 64,307 
601,649 549,692 
90,898 82,639 
510,751 467,053 
6,683 8,276 
2,060 2,453 
2,400 1,572 
7,263 7,263 
3,716 3,699 
1,382 2,443 
23,504 25,706 
$681,672 $617,715 


LIABILITIES 


CURRENT LIABILITIES 
Bank borrowings . 
Notes payable . . 


oe a Se Cee lee ei ce 6) 8 ey ee Per fe én fe) tes et Ver 6) we) ce, es Oe” Ce 


OOM? eee eee OO. 5 oe) 0) Skee te. ier le i ‘en ce ie eo) 8 fe) bw oe” ie Re Bis) 6) @ je) se) &e) 


pena A IE MOLOCCIUCU IE, oe. es on we a sl ee wn el We alee come 
Pecore me Merestmomeongterm debt . 605 6. se ee eee we ew eee 


Taxes payable . . 


Cee eee we ers) See e Fe” je 8) ce Ge 6 6 se ele) fey 0) Se fe Be) eo; 0 ss 


Pea pray wre October Ge ek a 6 eae ee eb ele ee 
Rradedracbumavabicwvitnin one year . . . wk ke ee eb 


LONG TERM DEBT 


Pee CHOUCSEINANCI'S)) 0 e f 5) foe a kk ie 8 ek ee ww ee ee 


Mortgages payable 
Note payable 814%, 


Sse Mer swetete "eM Wet 6) 0) oe) 16s ie) Fave le “ee © ‘over eye eo fe*” eh “ea ie ee Ye 


CRIA ATM OED. Pics shee, BE USwdi Go £162), Ry MURR Eneat oe Re as 


Sie meme MIE PANES MOLES) aiaS s, «. iv st isos 46 @ wee * 8 ale ee we 


MINORITY INTEREST IN SUBSIDIARY COMPANIES ... . «© «© «© © © © «© © © © © © © @ @ 


SHAREHOLDERS’ EQUITY 
Capital stock 


Pat Tee ATCO MNOLCS O7AU0 O)) Ge kw es ee we es ee wk wos 
Common shares (note 6) 

Authorized — 75,000,000 shares without par value 

Issued males 3 shares)(1973 — 17,510,173 shares) . 3°) . «9s = We 


Contributed surplus 


SUC h eM irs Pete) sts len) 6. 6 Je "6:  @,. Ye 6 by C8 ee. ee on Oh 8! CO 6D 56, er > 2) 


Excess of net redetermined value of property, plant and shupmen over depreciated 


book cost (note 1). 
Reinvested earnings 


Fereteeewersoe emt. eo) we Kane) 6 1 6 se (8 6 8 Oe) a ie ee a ee De is, a! 8 


ct sti el sit 6.. ste e- e770 26) 8) 36, UO: Of) 66) Ca) pale) 8D ieee), ee 28 er ae 


September 30 


1974 


$ 14,786 
45,140 
32,129 

7,230 
3,022 
4,592 


12,594 
119,493 


361,752 
587 


362,339 
18,609 


1,197 


15,790 


72,940 
3,364 


14,808 


73,132 
180,034 


$681,672 


1973 


> 8,153 
Zaso ia 
26,951 

6,207 
1399 
4,069 
1,807 


TZ 


345,362 
1,725 
10,000 


357,087 
16,224 


2,114 


16,012 


72,940 
35293 


15,024 


62,918 
170,187 


$617,715 
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Consolidated Statement of 
Reinvested Earnings 


The Consumers’ Gas Company and subsidiary companies 
(Expressed in Thousands) 


Years ended 


Balance at beginning of year 

Net income reinvested in the business 

Amounts realized through depreciation provisions, transferred from excess of net 
redetermined value of property, plant and equipment over depreciated book cost . . 


Deduct 
Excess of investment in shares over equity in underlying net assets at dates 
of acquisition 
Cygnus Corporation Limited and other subsidiaries (note 1) 
Adjustment arising on conversion of debentures in Home Oil Company Limited. 


Balance at end of year 
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September 30 


1974 


$ 62,918 


9,601 


330 
72,849 


(283) 


(283) 
$ 73,132 


1973 


$ 54,596 


10,501 


309 


65,406 


4,665 


(2,177) 


2,488 


62,918 


Consolidated Statement of 
Changes in Financial Position 


The Consumers’ Gas Company and subsidiary companies 
(Expressed in Thousands) 


Years ended 


SOURCE OF WORKING CAPITAL 
Cash flow from operations 
Issue of long term debt excluding mortgages payable 
Issue of common shares 
Sale of investment in shares of other companies 
Reduction in mortgages receivable and other assets, net 


USE OF WORKING CAPITAL 

Net additions to property, plant and equipment 

Investment in shares of subsidiary companies adjusted for working capital 
position at dates of acquisition 

Investment in warrants of Home Oil Company Limited 

Investment in shares of other companies 

Investment in Gas Arctic — Northwest Project Study Group 

Deferral of increased cost of gas 

Reduction in non-current portion of long term debt excluding mortgages payable . . 

Preference shares purchased for cancellation 

Debt issue costs 

Dividends on preference and common shares 

Decrease in mortgages payable, net 

Miscellaneous items 


September 30 


1974 


$ 43,828 
30,000 


3,552 
1,134 


78,514 


59,628 


23,610 
151 
338 

16,796 

96 
764 


107,053 
$ (28,539) 


1973 


$ 42,918 
104,728 


148,460 


53,059 


15,405 
1,128 
1,572 
S103 
9,947 

248 
1,503 
16,284 
(436) 
1,121 


103,534 
$ 44,926 
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Notes to Consolidated Financial Statements 


The Consumers’ Gas Company and subsidiary companies 


NOTE 1 SUMMARY OF ACCOUNTING POLICIES 


The accounting methods and practices used by the company and its subsidiaries in their utility operations are subject to the jurisdic- 
tion of various regulatory bodies. 


Principles of Consolidation 


(i) 


(ii) 


The consolidated financial statements include the accounts of all subsidiary companies since dates of acquisition. The excess 
of investment in shares of such subsidiaries over equity in underlying net assets at dates of acquisition was charged to reinvested 
earnings in 1973 and prior years. The major operating subsidiary companies are: Consumers Realty Limited, Cygnus Corpora- 
tion Limited, Niagara Gas Transmission Limited, St. Lawrence Gas Company Inc., Société Gazifére de Hull, Inc., and 
Underwater Gas Developers Limited. 


The companies follow the equity method of accounting for their investment in the following: 


(a) Home Oil Company Limited (effectively controlled) in which the company holds a direct interest of 8% and a further 
interest of 12% through its subsidiary Cygnus Corporation Limited, which is 95% owned (94% owned in 1973). 


(b) Community Antenna Television Ltd. in which Cygnus has an interest of 37%, and 


(c) Tecumseh Gas Storage Limited and other companies 50% owned. 


This method of accounting reflects the company’s interest in the earnings of such companies in the consolidated statement of 
income and the investments in such companies are carried on the consolidated balance sheet at equity in underlying net assets. 
The excess of investment in shares of such companies over equity in underlying net assets at dates of acquisition was charged 
to reinvested earnings in 1973 and prior years. Dividends received on investments for which the company follows the equity 
method of accounting amounted to $1,467,000 in 1974 and $1,313,000 in 1973. 


Property, Plant and Equipment 


All land, plant and equipment is stated at cost, with the exception of the remaining portion of gas utility plant and equipment 
acquired by the company prior to September 30, 1955 which is stated at a redetermined value of $47,587,000 at September 30, 
1974, based on reproduction cost according to an appraisal made by Stone & Webster Canada Limited as at September 30, 1955. 


Accumulated depreciation at the date of the appraisal was based on estimated service life. 
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The increase in the depreciated value of property, plant and equipment resulting from the 1955 redetermination (less portions of 
such increase realized through disposals and depreciation provisions and adjustments for the years 1956 to 1974) has been included 
in shareholders’ equity as excess of net redetermined value of property, plant and equipment over depreciated book cost. 


Depreciation and Depletion 

In accordance with the recommendations contained in studies by Stone & Webster Canada Limited, depreciation is calculated on 
the straight line service life basis at varying rates using the recorded values of depreciable properties. The rates, when applied to 
the appropriate plant accounts, are equivalent to a composite rate of approximately 2.7%. 


The company follows the full cost method of accounting for gas and oil operations whereby all costs of exploring for and developing 
gas and oil and related reserves, which to date have all been expended in Canada, are capitalized and form part of property, plant 
and equipment. Such costs include land acquisition costs, geological and geophysical expense, carrying charges of non-producing 
property, costs of drilling both productive and non-productive wells and overhead expense related to exploration activities. These 
costs are depleted using the unit of production method based upon estimated recoverable reserves. 


Investment in Gas Arctic — Northwest Project Study Group 


The company is participating along with other major gas and oil companies in a study to determine the feasibility of constructing 
a gas transmission pipeline from Northwest Canada and Alaska to markets in Canada and the United States. 


If the project is determined to be feasible and the necessary regulatory approvals are received, the company’s contribution might 
be converted to a share or other security interest in the permanent financing of the pipeline (pro-rata with other members of the 
study group); otherwise the investment will be written off to the extent that it is not recovered. 


Deferred Gas Costs 

During 1972 and 1973, the company paid TransCanada PipeLines Limited $7,263,000 to enable it to finance the construction of 
additional pipeline facilities necessary to deliver the gas volumes required by the company. In accordance with Accounting Order 
U.A. 11 made by the Ontario Energy Board, this amount has been deferred in the company’s accounts. This amount will be 
amortized over a period of ten years commencing October 1, 1974, the date of the interim increase granted by the Ontario Energy 
Board. 
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Notes to Consolidated Financial Statements (cont’d) 


Unamortized Debt Discount and Expense 


The company defers the costs incurred on debt issues to be charged to income over the life of each issue. Discounts realized on bonds 
purchased for sinking fund purposes are applied against the unamortized debt discount and expense related to each issue. When 
the deferred costs related to each issue are eliminated the discount on purchase is included in income. Amounts so included were 
$414,000 in 1974 and $289,000 in 1973. 


Interest and Overhead 


The companies include in plant the cost to the companies for the use of funds for the purposes of construction and the applicable 
overhead costs attributed to construction. The amounts so included were $3,182,000 in 1974 and $2,898,000 in 1973. 


Retirement Plans 


The companies have contributory retirement plans to cover substantially all employees. The normal retirement benefits under these 
plans commence at age 65. The estimated unfunded past service liability of the companies at January 1, 1974, according to an 
independent actuarial calculation amounted to $3,700,000. This obligation will be satisfied and charged to operations over 16 years 
in equal annual instalments. The amounts estimated in the actuarial calculations to be sufficient to fund all current costs of the 
plans are charged to operations in the year incurred. 


Income Taxes 


The companies follow the tax allocation basis of recording income taxes except in gas utility and like operations. In gas utility and 
like operations, where tax reductions arising from the differences in timing of deductions for income and for tax purposes continue 
to accumulate for many years, rate and revenue structures are designed not to recover deferred taxes in current revenues and 
accordingly deferred taxes are not recorded in the companies’ accounts. Such deferred taxes not recovered in revenues and not 
recorded amounted to $7,300,000 in 1974, $6,500,000 in 1973, and to an accumulated amount of $78,100,000 at September 30, 1974. 


The 5% investment tax credit granted by the Government of Ontario is based on investment in expansion of plant. For this reason, 
the company is deferring the reduction in corporate income taxes which it has received and is amortizing this tax reduction over a 
five year period to offset in part the cost of carrying such new investment during the first five years of customer build up and con- 
sequent lower return thereon. Accordingly $415,000 has been reflected in income in both 1974 and 1973, and the remaining $792,000 
recorded to date is included in deferred income taxes to be amortized over future years. 


Earnings Per Share 


Earnings per share have been calculated on the weighted average number of shares outstanding during the year. Fully diluted 
earnings per share assumes the conversion of the convertible debentures and the exercise of the stock options. 
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NOTE 2 INVESTMENTS 


The Company holds directly 389,084 Class A shares and 276,788 Class B voting shares of Home Oil Company Limited. Cygnus 
Corporation Limited holds 1,000,000 Class B voting shares of Home and during 1974 acquired from third parties, for $3.6 million, 
warrants to purchase Class A shares of Home Oil Company Limited as follows: 76,975 shares at $14.55 U.S. per share and 32,990 


shares at $17.66 U.S. per share, exercisable on or before April 30, 1980. 


Details of other investments are as follows: 


1974 
Quoted 
Number of Market 


Shares Cost Value 


(Expressed in Thousands) 


Union Gas Limited— common shares. ...... 700,000 $12,846 $ 5,688 
Atlantic Richfield Company —common shares. . . 16,000 1,693 1,184 
Sogepet Limited -common shares ........ 759,500 514 684 


$15,053 $ 7,556 


NOTE 3 PROPERTY, PLANT AND EQUIPMENT 


1973 
Quoted 
Number of Market 


Shares Cost Value 


(Expressed in Thousands) 


700,000 $12,846 $ 7,088 
50,000 5,290 4,763 
44,500 53 73 


$18,189 $11,924 


The following is a summary of the property, plant and equipment and related accumulated depreciation and depletion: 


1974 1973 
Accumulated Accumulated 
Depreciation Depreciation 
and and 
Asset Depletion Asset Depletion 
(Expressed in Thousands) 
Gas utility plant including distribution, transmission and underground 
storage facilities, land, structures, pipelines, permissions, equipment, etc. . $567,713 $ 84,198 $522,124 $ 77,470 
Natural resource properties (mainly under Lake Erie) including wells, 
gathering lines and exploration and development costs ......... 25,644 2,437 21,076 1,884 
MMi peatid TEACH eEGUIDDIONE, = 5 2. ew 8 we 8 8 ew 5,363 2,645 3,868 2,105 
COTE gk areagh eel ke a aR ein Se 2,929 1,618 2,624 1,180 
$601,649 $ 90,898 $549,692 $ 82,639 
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Notes to Consolidated Financial Statements (contd) 


NOTE 4 FUNDED DEBT 


The Consumers’ Gas Company 
First Mortgage Sinking Fund Bonds (see note 8) 


334% Series A. og ine Se ee a oc ed cette) on feet er a mn Mr 
5% Series Be s/s cw) edie perans raTNS hco eet eh emcee an a 
514% Series Ceo. a kk ee a SC settee ee oferty 
4.85% Series D (U.S. $12,685,000,.313, 250,000 i973) 0 i seo oe eine 
856% Series Bete he, cons eel ean al os Oe) a dere ee eC 
8% Series! F’'(U.S2815:000!000) pear aera etn enc tr ears er ere mee 
834% Series G 6 AAA eae re UT Min oat Grote yuck eT eran ae 
914% Series;H. ©. d..°! MRS ee ree Re econo log shee cnr un alr tare 


Sinking Fund Debentures 


Convertible Sinking Fund Debentures 


51%4% (convertible into common shares at a conversion price of $23.53 per share— 
Cio oap 010) (Mts) Ree er omaha bey AP mig? Ge Gyoteoe a GoO, G lbs.o O° lay & 


St. Lawrence Gas Company, Inc. 
First Mortgage Sinking Fund Bonds 


344% (U.S., $2,424,000, $2,496, 000/in 1973) iene cect)) sine utr eo unie-nns ane 


Less payable within one year included in current liabilities ............ 


Maturity 


1974 
1978 
1983 
1985 
1993 
1993 
1994 
1995 


1974 
1976 
1977 
1979 
1981 
1982 
1984 
1985 
1991 
1992 


1989 


1988 


Amount Outstanding 


(Expressed in Thousands) 


1974 


$ 4,500 
12,055 
16,059 
13,617 
60,000 
14,728 
20,000 
30,000 


3,000 
4,277 
3,045 
6,183 
9,672 
7,257 
8,734 
16,696 
49,800 
32,000 


59,998 


2,625 


374,346 


12,594 


$361,752 


1973 


$ 4,500 
12,766 
16,059 
14,224 
60,000 
14,728 
20,000 


2,703 
347,169 
1,807 
$345,362 


The aggregate principal amounts of funded debt maturities and sinking fund requirements amount to approximately $10,626,000 in 1976 
and $10,403,000 in 1977. 
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NOTE 5 PREFERENCE SHARES 
Authorized (see note 8) 


Group 1— 157,902 shares of $100 each, issuable in series 
Group 2— 1,000,000 shares of $100 each, issuable in series 
Group 3—15,000,000 614% convertible shares of $14 each 


Outstanding, Group 1 1974 1973 
Shares Amount Shares Amount 
5%% cumulative Series A, redeemable at a premium reducing from 2% to 1%. 44,101 $ 4,410,100 44,901 $ 4,490,100 
544% cumulative Series B, redeemable at a premium reducing from 2% to 1% . 88,601 8,860,100 89,516 8,951,600 
5% cumulative Series C, redeemable at a premium reducing from 3% to1%. . 25,200 2,520,000 25,700 2,570,000 
$15,790,200 $16,011,700 


A retirement fund for the purchase of each series of preference shares for cancellation is required to be maintained in the amounts 
of $100,000 for the Series A shares, $200,000 for the Series B shares, and $60,000 for the Series C shares. These funds are required 
to be augmented on January 2 of each year by the amounts necessary to re-establish them at the original amounts to the extent 
that this obligation has not been satisfied by purchase of preference shares for cancellation in prior years. At September 30, 1974 
no balance remained in the retirement funds as they had been fully used to purchase preference shares for cancellation. 


During the year 800 Series A, 915 Series B and 500 Series C preference shares having an aggregate par value of $221,500 were 
purchased for cancellation. The amount of $71,000 by which the par value exceeded the purchase price is included in contributed 
surplus. 


NOTE 6 COMMON SHARES 
2,549,915 common shares are reserved for issue upon conversion of the 514% convertible sinking fund debentures (see note 8). 


Under the terms of the Restricted Stock Option Plan approved by the common shareholders on November 19, 1956, 890,874 
common shares have been set aside for purchase by key employees. At September 30, 1974, 801,117 shares had been issued under 
this plan and options are outstanding on 49,400 shares at $17.55 per share, and 37,557 shares at $14.07 per share. The last of these 
options expires on August 6, 1979. A total of 121 employees hold options under the Restricted Stock Option Plan. 
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Notes to Consolidated Financial Statements (cont’d) 


NOTE 7 REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
In 1974 the company paid $616,000 to 31 directors and senior officers and in 1973 $392,000 to 20 directors and senior officers. 


NOTE 8 CONTINGENT LIABILITIES AND SUBSEQUENT EVENTS 

The company has entered into an agreement whereby it agrees to make sufficient use of the facilities of Tecumseh Gas Storage 
Limited to generate the revenue required by Tecumseh to meet its obligations under Trust Indentures relating to its Series A 
and Series B debentures. In the event that there is any deficiency, the company will be required to purchase subordinated 
securities in an amount sufficient to make up the deficiency. The management of the company is of the opinion that Tecumseh 
will generate sufficient revenue to meet its obligations. 


The company on October 4, 1974 amended its articles changing the authorized capital of the company by redividing, reclas- 
sifying and redesignating the 1,000,000 preference shares group 2 of $100 each, issuable in series and the 15,000,000 614% 
convertible preference shares group 3 of $14 each into 6,000,000 preference shares group 2 with a par value of $25 each, issuable 
in series and 8,000,000 preference shares group 3 with a par value of $20 each, issuable in series. 


On October 30, 1974 the company issued $15 million 11344% First Mortgage Sinking Fund Bonds, Series I maturing August 
15, 1994. 


On November 1, 1974 the company issued 1,000,000 9% Cumulative Convertible Redeemable Preference Shares, Group 3, First 
Series with a par value of $20 each, convertible into common shares at a conversion price of $15 per share, for an aggregate 
purchase price of $20,000,000 less an underwriting commission of $700,000. The issue of these shares will result in a reduction 
in the conversion price on the 514% Convertible Sinking Fund Debentures maturing February 1, 1989 from $23.53 to $22.926 
and an increase from 2,549,915 to 2,617,113 in the common shares reserved for issue on conversion of such debentures. 


TransCanada has received approval from the National Energy Board of an increase in its rates effective November 1, 1974 


which will increase the Company’s cost of gas by approximately $73 million annually. The Company has made application to 
the Ontario Energy Board for approval of an increase in rates to its customers to offset this additional cost of purchased gas. 
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Financial and Operating Statistics—1965-1974 


Years ended September 30 
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Consolidated Statement of Income ($000’s) 
Gas sales 


Residential. £4. <<". 5s se emcee on tne ee 


GiaS GOSS’, 5,2) Retort cgito mk seamen mC Rr ES 
Operation and maintenance <u.) reenictnen entennenne 
Depreciationand depletions sss e ince nnnnsnn anne 
Municipal and ‘other taxesimauem scan anna teen ne 
Interest and amortization—long term debt ...... 
Other interest...) 20 ee Bee ae ee ee 


Equity in earnings before extraordinary items 
Home Oil Company Limited 
Tecumseh Gas Storage Limited and other companies 


Income before income taxes and extraordinary items 


Income taxes 


Current: suc Gace ede ren ee an Ce ne 
Deferred 2 2 3k 3. ag ee 


Income before extraordinary, tenis mame enna 


Extraordinary items. 2) .)5u: one) ea eee 


Net income for the year available for dividends and 
TEMMVEStMENt Mk Che DUSITCSS im cic enne une 


Preferencershare: Givicleric Susrmys inst mrcnesnnet ml aemnemn mn 


Net income available for. common share dividends and 
esas aleyvevilols OME og A A eG eG 5 a Oe 


Basic earnings per common share 


Betoreiextrdordinarysltenasiae asi arene eee eemey ree 
ENP OP AUEONTENBGNSIOS mo 4 oo Gn oo 0 6 6 


Fully diluted earnings per common share 


MO GOIN PION, 4 Go GB Ab oA oo 6 
ANE SEO CETUS, 5 boo Gb 0 0 6 5 9 6 


1974 


$ 84,061 
Ug RS 
101,004 


~ 262,398 


20,358 


282,756 


163,565 
39,385 
15,954 

4,789 
26,608 
3,187 


253,488 


29,268 


3,335 
1,194 


CRITE 


3,833 
2,822 


6,655 


27,142 


(745) 


26,397 


862 


$ 25,535 


$1.50 
$1.46 


$1.39 
$1.35 


1973 


Safo.2k 
62,603 
79,766 


217,640 


17,330 
234,970 


127,425 
34,553 
14,745 

4,281 
22,985 
1995 


205,984 


28,986 


2382 
1,051 


32,419 


SP3Lo 
Sh039 


W255 


25,164 


1,621 


26,785 


875 


$ 25,910 


$1.39 
$1.48 


$1.29 
$1.37 


OE? 


$ 70,122 
55,178 
IP} 


197,413 


15,036 


212,449 


115,596 
SM ipo)! t! 
13,049 

4,266 
15,878 
2,865 


_ 183,167 


29,282 


A 


22,410 


$1.28 
$1.28 


$1.20 
$1.20 


1978 


$ 67,325 
46,406 
44,549 

158,280 


13,011 


171,291 


85,413 
27,023 
11237, 
4,180 
12,922 
2,254 


143,029 


28,262 


fA 


20,642 


$1.18 
$1.18 


$1.11 
$1.11 


1970 


$ 65,177 
40,041 
395599 


144,817 


1573 
156,390 


77,294 
24,107 
10,114 
3,865 
10,389 
2,116 


127,885 


28,505 


"635 


29,140 


7,841 
1,140 


8,981 
20,159 


(367) 


195792. 


“940 


$ 18,852 


$1.10 
$1.08 


$1.04 
$1.02 


1968 1967 1966 1965 


$ 58,860 3 35,332 $ 52,432 $ 49,999 
DI S32, 23,694 19,853 16,203 
30,982 28,386 24,898 22,665 


117,374 107,412 97,183 88,867 


Net Income Available for Dividends 


8,791 7,366 5,964 5,260 and Reinvestment in the Business ($26,397,000) 
126,165 114,778 103,147 94,127 <<a (ie cl ces he be ee 


59,605 54,079 49,696 44,600 
20,226 19,076 17,769 17,585 
8,541 7,793 7,018 6,363 
2,958 2,875 2,514 2.978 
7,560 7,774 7,958 7,031 
1,519 1,037 351 895 


100,409 92,634 85,306 78,752 


25,150 22,144 17,841 tS e375) 


“586 “318 Vise 


26,342 18,159 155527 


17,915 16,042 


973 975 


$ 15,067 


1965. S66) O 70 2 OS MOON 70 TL are area gr. 


Financial and Operating Statistics —1965-1974 (cont'd) 
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Condensed Consolidated Balance Sheet ($000’s) 


ASSETS: 


Current assets’ 7s Paveairarcs be oie eee en tans 
TniveStments 40 A ese eee tomer as See teen mee 


Property; plant and"equipment a es-ticaar ne ene 
Accumulated depreciation and depletion . ..... 


Otherjassets/and! deferred charges e-yeseer eae ene 


LIABILITIES: 


Current liabilities) 2) Sue cee eee ee 
Lofig term debtl.w ie sie) ie. bear nee 
Deferred: incomestaxes™s ema eee eae 
Minority interest in subsidiary companies ..... 


Shareholders’ Equity 
Preference shares) ie oy arcs Spee ae eee ee 
Common’ shares!: 3) aslo manne Leena enemas anne 
Contributed’ surpluses mes tna meeen rnee 
Excess of net redetermined value of property, plant 
and equipment over depreciated book cost . : 
Reimvested Garni gsiy sar ease ne ent oe 


Consolidated Statement of Source and 
Use of Funds ($000’s) 


SOURCE OF FUNDS: 


Cashvflow fromioperationsiy. sire ten earente neers 
Issuciof funded deb teem n ee ements 
Issue of preference and common shares. ...... 
Sale of investment in shares of other companies. . . 
Reduction in mortgages receivable and other assets, 

Mets Sate ace Ee Pe A ae ae er 


USE OF FUNDS: 


Net additions to property, plant and equipment. , 
Investment in shares of subsidiary companies adjusted 
for working capital position at dates of acquisition 

Investment in shares and warrants of Home Oil 

Company Limited 43 7c oe ee eee cere ee 
Investment in share of othercompanies ....... 
Investment in Gas Arctic— 

Northwest Project Study Groups cae Gan. meus 
Deferralof increased costiotacasiue-ys. sna eee 
Reduction in non-current portion of long term debt 

excluding, mortgages payablesiane: yeni 
Preference shares purchased for cancellation 3 
Capital stock and debt issue costs, net ....... 
Dividends on preference and common shares . .. . 
Decrease in mortgages payable, net ........ 
Miascellancous itemisiy, ai sam ineuent etme nena rae 


Increase (decrease) in working capital position. . . . 


Weighted average number of common shares outstanding 
during thevyearcy. suctiaa term: eet eee oer 


Number of shareholders 
COnIMON AES Gayeeis bee, Ce eee eee) ine ae 
Preerrede. ae. es. ae ane en ee ee 


1974 


$ 79,500 
67,917 


601,649 
90,898 


510,751 
23,504 
$681,672 


$119,493 
362,339 
18,609 
1,197 


15,790 
72,940 
3,364 


14,808 
73,132 


180,034 
$681,672 


$ 43,828 
30,000 


3,552 
1,134 
78,514 


“107,053 


$ (28,539) 


17,510,173 


27,323 
1,618 


1973 


$ 60,649 
64,307 


549,692 
82,639 


467,053 
25,706 


$617,715 


$ 72,103 
357,087 
16,224 
2,114 


16,012 
72,940 
35295 


15,024 
62,918 


170,187 
$617,715 


800 


ey? 
3,703 


9,947 
248 
1,503 
16,284 
(436) 
1,121 


103,534 


$ 44,926 


17,509,896 


28,026 
1,702 


1972 


$ 49,836 
59,051 


506,172 
77,005 


429,167 
17,635 
$555,689 


$106,216 
261,870 
12,285 
12,482 


16,320 
72,926 
3,233 


15,761 
54,596 


162,836 
$555,689 


51,176 
4,184 


21,070 
101 


3,560 


6,616 
Sy) 
600 

16,307 
(382) 
(384) 


103,225 


$ (31,011) 


17,506,093 


29,895 
2,082 


1971 


3 515557 
45,532 


460,944 
68,420 


392,524 
14,588 
$504,201 


$ 76,926 
236,106 


> 


15,549 


16,753 
Ph? 
3,195 


17,576 
56,493 


166,729 
$504,201 


$ 34,938 
50,000 
134 


(482) 
84,590 


43,569 
20,558 


80 


5,073 
423 
1,014 
15,263 
(199) 
1,590 


87,371 


$_Q,781) 


17,490,886 


26,168 
1920 


1970 


$ 58,734 
17,749 


419,572 
60,966 


358,606 
11,997 
$447,086 


$ 81,322 

185,580 

6,529 
AL 


17,176 
72,578 
3,136 


17,925 

62,113 
"172,928 
$447,086 


$ 30,602 


4,856 
469 
127 

13,873 
49 
(730) 
52,033 


$ (21,641) 


17,476,077 


27,255 
2,032 


B 45,136 
190,485 
5,389 


17,645 
72,418 
3,025 


18,498 
D972 


167,558 
$408,568 


26,526 
2,116 


1968 


$ 32,242 
16,790 


369,410 
56,329 


313,081 
14,058 
$376,171 


$ 69,867 
136,716 
5,109 


7e925 
A whll 
2,980 


20,606 
50,597 


164,479 
$376,171 


$ 25,695 
114 


2,505 
28,314 


$ (32,977) 


17,460,727 


25,205 
2,218 


1967 


$ 28,310 
3,598 


335,362 
41,300 


294,062 
17,463 
$343,433 


$ 32,958 
141,835 
5,055 


18,000 
72,257 
DOT 


25,704 
44,647 


163,585 
$343,433 


$ 23,892 
19,041 


(1,344) 
41,589 


26,542 


16,527,768 


25,477 
2,263 


$ 34,613 
144,396 
5,006 


18,000 
53,216 
BSA 


26,236 
39,107 


139,536 
$323,551 


$ 21,721 
“231 


(1,157) 
20,795 


25,468 


3,077 


8,900 
(1.366) 
(1,260) 
34,819 


$ (14,024) 


15,847,870 


225151 
2,290 


1965 


$ 27,511 
3,201 


~ 290,785 


33,922 


256,863 
14,945 
$302,520 


$ 19,351 
146,107 
3,653 


18,000 
52,985 
2,977 


26,767 
32,680 


133,409 
"$302,520 


$ 19,632 
36,102 
172 


(2,314) 


35592. 


19,858 


2,458 


502 

7,147 
(283) 
(1,016) 


28,666 


$ 24,926 


15,823,785 


21,589 
2,350 


Assets ($681,672,000) 


Current and Other Assets ($103,004,000) 
eas Investments ($67,917,000) 


Property, Plant and Equipment less Accumulated 
Depreciation and Depletion ($510,751,000) 


DOCS O69 01) OB) Oo te TOC aes Wake et At 
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Financial and Operating Statistics — 1965-1974 (Cont'd) 


1974 1973 1972 1971 1970 
Gas supply and sendout—M Mcf 
Natural gas purchased s,m. a ca eecnienn a aisncee mem 303,571 277,030 229,907 174,966 177,342 
Natural. gas produced) a.0s-a.m aoc cee enn meee 3,002 3,006 2,651 1,676 1,581 
Total gas: supply Fa-iapeten ike pete conte ante 306,573 280,036 232,558 176,642 178,923 
Gas into storages) 2. fies. tee erence ees eco (51,289) (46,612) (32,399) (26,186) (40,908) 
Gas out: of storages. % Neg cueeh catiec ae pau etn oars) 36,984 30,704 42,281 30,979 25,457 
Total gas sendouti jovi eee ean 292,268 264,128 242,440 181,435 163,472 
Gas sales to customers—MMcf 
Résidential oa Ane =e a ce ne ree ered 62,538 59,249 55,320 53,465 51,568 
Commercial? S s- 5,5 (Snedecor ia 82,814 73,794 65,969 54,651 46,782 
Tndustrialand other... cae eee 144,534 128,188 118,757 70,548 63,110 
Totalsales io se cn! ah aunatats apenas ee eer mean 289,886 261,231 240,046 178,664 161,460 
Use. by company ss. cahs toe abo el recta eae ate 468 507 453 385 374 
Unbilledtand unaccounted for sa. suc uaemeeien sree 1,914 2,390 1,941 2,386 1,638 
292,268 264,128 242,440 181,435 163,472 
Maximum datlysendout: Miche em ieee iietes mean nen 1,435,700 1,257,600 1,148,300 977,900 855,300 
Minimum daily sendout Mecf 55) yy ssesn neuen = 272,600 286,300 236,600 158,000 134,400 
Avetage daily sendoutuMich sss eancmleme tnennietcun inne tn 801,000 724,000 662,000 497,100 447,900 
Degree day deficiency (Notes) memento an 7,681 7,520 7,805 7,874 8,065 
Number of active customers (year end) 
Residential - 3) Rs eee Se ee ae 427,181 406,596 391,270 AAS 363,365 
Commiércial: aes Oe 2 ce ae 39,465 35,384 32,985 30,755 28,428 
Industrial and/other) . 4.4, gesee pee sees cae eee 5,685 5,415 5,295 5,176 4,876 
ST OtaLS, Athos: alalcte ne itcieleion cio, SER a Eaton ae 472,331 447,395 429,550 411,206 396,669 
Cost to customers 
Average revenue per Mcf 
Residential... aes ee cee see Oe eee ae $1.34 $1.27 $1.27 $1.26 $1.26 
Comimercial.: (2%, cies conn ca eciet San Cm $ .93 $ .85 $ .84 $ .85 $ .86 
Industrial and Other yi. snk $ .69 $ .62 $ .61 $ .63 $ .63 
Average use per residential customer—Mcf ...... 145.0 143.2 141.0 141.7 141.0 
Number of employees) sae mesa ater aan: ean 2,703 2,550 2,379 2,322 2 Sih 
Miles‘of mains in-uses. uaa. cle mean ate aan ae 8,487 8,264 7,934 7,640 7,461 
Population of area Servedemas same ace cae een 4,238,000 4,180,000 4,085,000 3,960,000 3,862,000 


Note 1: Degree Day Deficiency Figures given are those for the Toronto area. The deficiency is a measure of coldness during the heating season and is calculated by adding together 
the total number of degrees daily mean fell below 65° on those days when it did so. 
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1968 1967 1966 1965 


127,180 111,132 109,094 95,721 Gas Sales to Customers (289,886 MMcf ) 
270 374 189 70 
127,450 111,506 109,283 95,791 Industrial and other (144,534 MMcf) 
(22,256) (16,305) (18,093) (17,096) Commercial (82,814 MMcf) 
at) ee es 15,067 Residential (62,538 MMcf) 
126,515 115,276 104,711 94,762 300 
46,326 43,270 40,885 38,883 
30,114 25,541 21,306 16,918 
49,124 45,323 41,213 38,203 
125,564 114,134 103,404 94,004 © 250 
231 197 178 175 
720 945 1,129 583 
126,515 115,276 104,711 94,762 
719,800 616,500 524,200 489,700 
126,700 106,000 102,000 94,800 200 
346,600 315,800 286,900 259,600 
7,845 7,826 7,759 8,037 
339,145 328,793 319,029 310,739 
24,503 22,569 20,837 18,530 
4,178 4,149 4,087 4,043 150 
367,826 Sbyspeu ll 343,953 333,312 
Dlee7 $1.28 $1.28 $1.29 
$ .91 $ .93 $ .93 $ .96 100 
$ .63 $ .63 $ .60 $ .59 
135.8 130.8 126.8 25:2 
2,142 2,166 2,053 2,081 
7,084 6,841 6,433 6,345 
0 3,682,000 3,610,000 3,490,000 3,340,000 
a 
50 
’ 
0 
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Provincial Gas 


Active 1965 62,685 
Customers 1974 85,630 
Sales Volumes 1965 20,844 fi 


Rea) 1974 45,115 26 
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LAKE ONTARIO 
ALLS 
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© ® © © @ 2) 
antral Georgian Bay North Central Metro Toronto East Central Eastern Ontario Gazifére de Hull St. Lawrence Gas 
4,380 7,202 204,029 12,134 12,956 4,381 5,447 
11,487 19,029 243,787 23,609 21,978 7,117 9,341 
1,933 1,837 45,209 3,588 7,869 2,506 2,861 


6,288 plow 167,345 10,728 18,412 2,905 5,519 


Corporate Information 


The Consumers’ Gas Company 


Incorporated under the laws of the Province of Canada March 23, 1848 
and continued as if incorporated under the laws of the Province of Ontario 


HEAD OFFICE 
19 Toronto Street, Toronto, Ontario 


REGISTRAR AND TRANSFER AGENTS 
(COMMON SHARES AND PREFERENCE SHARES, GROUP 1) 


Canada Permanent Trust Company 
20 Eglinton Ave. West, Toronto and in St. John’s, Halifax, Charlottetown, Saint John, Montreal, 
Winnipeg, Saskatoon, Calgary and Vancouver 


Bankers Trust Company 
New York 


REGISTRAR AND TRANSFER AGENT 
(CONVERTIBLE PREFERENCE SHARES) 


The Canada Trust Company 
110 Yonge St., Toronto and in Halifax, Montreal, Winnipeg, Regina, Calgary and Vancouver 


TRUSTEE (BONDS) 
5%, 5%, 4.85%, 854%, 8%, 834%, 9¥%% and 11344% First Mortgage Sinking Fund Bonds 


Canada Permanent Trust Company 
320 Bay Street, Toronto 


TRUSTEE (DEBENTURES) 
44%, 434%, 5U%, 53%, 53%, 6%, 6% and 8% Sinking Fund Debentures 


Crown Trust Company 
302 Bay Street, Toronto 


TRUSTEE (DEBENTURES) 
844% Sinking Fund Debentures 


National Trust Company, Limited 
21 King Street East, Toronto 


TRUSTEE (CONVERTIBLE DEBENTURES) 
5Y44% Convertible Sinking Fund Debentures 


The Royal Trust Company 
Royal Trust Tower, Toronto-Dominion Centre, 
Toronto, Ontario 


The paper used in this report contains 
recycled fibre. This selection was 
made by Consumers’ Gas as a contri- 
bution to the conservation of natural 
resources and to the protection of the 
environment. 


PRINTED IN CANADA BY SOUTHAM MURRAY 
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About Consumers’ Capital Stock 


The common shares of the Company are 97.3% Canadian owned and are listed on the Toronto and Montreal Stock 
Exchanges. They are without par value and as at September 30, 1974, 17,510,173 shares were outstanding. The 
holder of each common share is entitled to one vote at all shareholders’ meetings and to dividends as declared by 
the Board of Directors. The Consumers’ Gas Company has paid dividends continuously without interruption since 
1848. Dividends are paid quarterly on the 1st of October, January, April and July. The quarterly dividend paid on 
October 1, 1974 was $0.25, an increase of $0.03 over the previous quarterly dividend. 


The Company has three classes or groups of preference shares authorized, each issuable in series. Preference 
Shares, Group 1 have a par value of $100 each, three series of which have been issued. None of the Preference Shares, 
Group 2 with a par value of $25 each have been issued to date. On November 1, 1974 the First Series of the Preference 
Shares, Group 3 with a par value of $20 each was issued. This issue has a conversion feature which entitles each 
holder to convert his preference shares into common shares of the Company for a fixed period of time and on a 
specified conversion basis. The holders of all the preference share issues are entitled to receive fixed cumulative 
quarterly dividends in priority to dividends on the common shares. Additional rights and privileges are attached 
to each of the classes of preference shares. 


The Convertible Sinking Fund Debentures, issued in 1969, also have a conversion feature which entitles each 
holder to convert his debentures into common shares of the Company for a fixed period of time and on a specified 
conversion basis. 


Common Shares 1974 1973 1972 1971 1970 
Shares Authorized . ...... .. . 75,000,000 75,000,000 75,000,000 75,000,000 75,000,000 
Shares issued atSeptember30. . . . . . 17,510,173 17,510,173 17,509,348 17,495,745 17,486,828 
Additional shares which may be issued upon : 

Conversionofdebentures. . ..... 2'617,1138°) (2:549,915 2,549,915 2,550,000 2,550,000 

Conversion of preferenceshares ... . 1,333,5000 — — — — 

Exercise Of otock Options. . . . s « . 86,957 O97 bY 53,425 70,093 82,060 
Dividendsdeclaredpershare. . . ... . $ .91 $ .88 $ .88 $ .82 $ 74 
Number of Shareholders at September 30. . 24,325 28,026 295895 26,168 275200 
Distribution of Shares at September 30 

CORRES | eA cen 97.31% 97.08% 97.13% 96.84% 97.00% 

CRE ae fies Cob aco0 yah watts kM 2.69% 2.92% 2.87% 3.16% 3.00% 


*Following the November 1, 1974 issue of convertible preference shares 


